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STATE  OF  TEXAS  § 

Suzanne  Henderson 
§  KNOW  BY  ALL  MEN  THESE  PRESENTS: 

COUNTY  OF  TARRANT  § 


NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON  YOU  MAY  REMOVE  OR  STRIKF  AMY 
OF  THE  FOLLOWING  INFORMATION  FROM  THIS  INSTRUMENT  J^^^m^^^^V^^ 
RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER 

NO  SURFACE  USE  OIL  AND  GAS  LEASE 


"Efff«t.vTehD^Sh^nH °^SE  c 'L  ANJ?  °AS  LEASE  (Xease")  is  made  as  of  the  24th  daV  °f  March,  2008  (the 
Z^^^J^^^^  Houston,  TX  77002.   Lessor  arid  Lessee  are  ZZZ 


L  ?hf  ?  f  SSOn  "I cons,deratlon  of  a  cash  bonus  in  hand  paid  by  Lessee,  the  royalties  herein  provided 
and  the  covenants,  agreements  and  obl.gations  of  Lessee  herein  contained,  and  subject  to  the  conditions  and 
n7  n  ™lheremafter  set  forth,  hereby  leases  and  lets,  exclusively  unto  Lessee,  for  the  purpose  of  «ptorinT*lSg 
for,  producing,  and  marketing  oil  and  gas,  the  land  in  Tarrant  County,  Texas,  described  as  follows,  to  wit: 


thfrL^?!^^   't  reo'"l*ss'alsobeing  ^own  as  Blk  1  Lot  12,  of  the  Fairway  Meadows,  Section  3,  an  addition  to 

T*«J^nrttSH0n'  ^T*  C VP:  ?XaS'  °Ut  * the  Robert  R"  ^amey  Surv«y.  Abstract  Number  1343,  Tarrant  Coun£ 
Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


(and  referred  to  herein  as  Said  Land,"  the  "Property,"  or  the  "Leased  Premises").  The  Leased  Premises  shall  include 
all  strips  and  gores,  streets,  easements,  highways  and  alleyways  adjacent  thereto.  Lessor  agrees  to  execute  at 
Lessees  request  any  additional  or  supplemental  instruments  reasonably  necessary  for  a  more  complete  or  accurate 
description  of  the  leased  premises.  For  the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder  the 
number  of  gross  acres  specified  above  shall  be  deemed  correct,  whether  actually  more  or  less 


2.  TJrrn.  Subject  to  the  other  provisions  contained  herein,  this  Lease  shall  be  for  a  term  of  thirty-six  (36)  months  from 
the  date  hereof  (the  "primary  term"),  and  for  as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are 
produced  in  paying  quantities  from  the  Leased  Premises  or  from  lands  pooled  therewith,  or  this  Lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 


3.  Option  Clause.  Notwithstanding  anything  to  the  contrary  herein,  Lessee  is  hereby  granted  the  exclusive  option  to  be 
exercised  prior  to  the  date  which  this  Lease  or  any  portion  thereof  would  expire  in  accordance  with  its  terms  and 
provisions,  of  extending  this  Lease  for  an  additional  period  of  two  (2)  years  as  to  all  or  any  portion  of  the  acreage  of  the 
Leased  Premises.  The  only  action  required  by  Lessee  to  exercise  this  option  being  payment  to  Lessor  of  an  additional 
consideration  of  the  sum  equal  to  the  original  cash  bonus  paid  to  Lessor  as  a  bonus  for  signing  the  Lease  which 
payment  shall  cover  the  entire  two  (2)  year  extended  primary  term.  Should  this  option  be  exercised  as  herein  provided 
it  shall  be  considered  for  all  purposes  as  though  this  Lease  originally  provided  for  a  primary  term  of  three  (3)  years  If 
this  Lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  thereby,  Lessee  shall  designate  such  portion  bv 
a  recordable  instrument. 


4.  Minerals  Covered.  For  purposes  of  this  Lease,  "oil  and  gas"  means  oil,  gas  and  other  liquid  and  gaseous 
hydrocarbons  and  their  constituent  elements  produced  through  a  well  bore.  "Oil"  includes  all  condensate  distillate  and 
other  liquid  and  gaseous  hydrocarbons  produced  through  a  well  bore.  "Gas"  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  Expressly  excluded  from  this  Lease  are  lignite,  coal,  sulfur  and  other 
like  minerals.  Lessee  shall  have  no  rights  to  water  in,  on,  or  under  lands  of  Lessor. 


5.  Royalty.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to 
Lessor  as  follows;  (a)  for  oil  and  other  liquid  hydrocarbons  separated  at  Lessee's  separator  facilities  the  royalty  shall 
be  twenty  five  percent  (25%)  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to 
purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of 
similar  grade  and  gravity;  and  (b)  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  the 
royalty  shall  be  twenty  five  percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof  computed  at  the 
point  of  sale,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  prevailing 
wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing 
in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase 
contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases 
hereunder.  K 

Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  which  are  processed  in  a  processing  plant 
in  which  Lessee,  or  an  affiliate  of  Lessee,  has  a  direct  or  indirect  interest,  shall  be  calculated  based  upon  the  highest  of 
the  proceeds  received  or  the  market  value  of  the  products  so  processed.  Similarly,  on  oil,  gas  and  other  substance 
produced  and  saved  hereunder  which  are  sold  to  Lessee,  or  an  affiliate  of  Lessee,  royalties  shall  be  paid  based  upon 
the  higher  of  the  market  value  of  the  products  so  sold  and  the  proceeds  received  by  Lessee  for  said  products 


any  part  0f  the  costs  of 

pooled  therewith.  In  no event  shall  Lessor  nSve  a ^^Si  9  fr0m  the  leased  Premises  or  lan°s 

the  parties  that  the  provisions  oMhis  secure  to be  Slv^L^l  ^  Z^V0  non-affiliates.  It  is  the  intent  of 
"surpiusage"  under  ^ 

«Sf  ro^^  or  other  enf  *- owns  ™e  "» 

venture  partnership  or  oLX^TM 

wmmmmwm 

"fssor  together  with  interest  if  not  timely  paid.  LesTretoins  the bright  to  erS  .tP  Lease  fo 
failure  to  pay  royalt.es,  after  a  period  of  written  notice  and  opportunity  to  cure  which  shall  not  exceed  sMy  (60)  days 

nmH,^Uf^d  fr°m  SJ!id  I-3??  °r  P00led  unit  that  Said  Land  is  included  therewith  shall  not  be  comminqled  with  cas 
produced  from  any  other  lands  prior  to  the  point  where  the  gas  produced  from  this  Lease TnassesTouah  th»  m»ttr 
which  will  measure  the  gas  for  calculating  the  payment  made  by  the  purchaser  of  gas  pXtion  9  ^ 

Lf^^T^  'If ,he  end,°.f  the  primary  term  or  any time  thereafter  one  or  more  wells  on  the  leased  premises  or 
^ ^  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quanffie^  bu 

tltZ       ^  are,eith!r  ShuWn  or  Produc«°"  therefrom  is  not  being  sold  by  Lessee  such TweN  or  we  s  shal 

KTSSSTh"?  ?  f  PTdUCin9  in  payin9  quantities  for  the  P"rP°se  °f  maintaining  this  Leas?  A  weTl^t  has 

been  dn  led  but  not  traced  shall  be  deemed  incapable  of  producing  in  paying  quantities  If  for  period I  of  ninett ram 
consecuhve  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  no?  being  sold  by  Lessee  ?hen  Le^esha 
pay  shuhn  roya  tty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  befoVe  the  end  o?Sd  90 
day  period  and  ttiereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  whte  the  weN  on JSb  m 
ntt  LlHPL0dUC,'0,l  th6refT  i$Jn0t  being  SOld  by  Lessee;  Provided'  h°wever,  that  if  this  Lease  isXrl/isfl^g 

Zdiy,h0Pera       °r:f  ?r°dUCti0n  is  being  sold  by  Lessee  frorn  anotner  we»  "dwells  on  the  leased  pTemisTs  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following i  cessaton  o 
or  Produfc«on  Notwithstanding  anything  to  the  contrary  herein,  it  is  S^^undaS^SlK 

If l?,Hn  ^Taton  °fihe  *nmar?  term'  LeSSee  sna"  not  have  the  ri9ht  to  continue  this  Lease  in  force  by  payment 
of  shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  payment 

Jn  ^nT^'l  ShU!,"in^r  °'her  raya"y  Paymente  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the  address 
of  from  Zl\n  £l a«  address  °r  l°  Lef  °'s  cred*  at  such  depository  institution  as  Lessor  may  provide  written  noS 
of  from  time  to  time.  All  payments  or  tenders  may  be  made  by  check  or  electronic  transfer. 

hniff"™  th  U$i  Dri"i'!q  .P0'1"3"0"*  ,lf  Lessee  «s  a  well  which  is  incapable  of  producing  in  paying  quantities  (a  "dry 
mlnTn  ,„  ,     $elPremlSeS  "  ^  P°°'ed  therewith'  or  if  a"  production  Aether  or  not  in  paying  quantities) 
063568  fr0m  any  JT  !ncludin9  3  ™>*™  of  unit  boundaries  pursuant  to  the  provisions  of  Section  9  o 
nPlSn^la^9°VeTen^  aUth0nty' th6n  in  the  event  mis  Lease  is  not  othewise  bei"9  maintained  in  force  i"shal 
w^r  fnr  oth!^      m  ^  '  LeSSeS. commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additions 
L  h    w^b,ain,nJ!  or  restor'ng  Paction  on  the  Leased  Premises  or  lands  pooled  therewith  within  one 
hundred  twenty  (  20)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  tweZ  020  da?f 
om.rwif  EE? °"  °  a"  produ?«on-  «  at  *e  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Uase  is  no* 
otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  Orations 
reasonably  calculated  to  obtain  or  restore  production  therefrom  "this  Lease  shall  remain  in  forle  so  long  Is  anyone  or 
Th        <?  operations  are  prosecuted  with  no  cessation  of  more  than  one  hundred  twenty  (120)  consecutive  days 
«  ,hlaTy  such  °Perat|ons  results  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  hereafter 

wli f^L"NP  ,  °?  '"•  Paym9  quan"tieS  from  tne  Leased  Premises  or  lands  Pooled  therewith.  After  completfon  of  a 
well  capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  Leased 
Premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  me  same  or  slmTar 
t'teL^lTp  (3)t°  dev?op  ,he  Lfased  Premises  as  to  formations  then  capable  of  producing  in  pay^gquantit^  on 

bv  anv  w^fnr  wm,'H™ndS  T  ^  "T^'  °' <b)  t0  protect  ,he  Leased  Premises  fr°m  uncompensated  draSge 
5?!  we  8  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or 
any  additional  wells  except  as  expressly  provided  herein.  piyoiuiy  wens  or 

LrSh  aLn^6»Mf!lHhaVe  'I*  ^  ""I"0' the  °bli9a,i0n  to  p001  a"  or  any  Part  of  ^  Leased  Premises  or  interests 
therein  with  any  other  lands  or  interests,  and  as  to  any  or  all  substances  covered  by  this  lease  either  before  or  after  the 

operate  the  Leased  Premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or 
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t^s  Lease,  shall  be  included  in  an,  unit 
horizontal  completion  shall  noi Exceed  eigh^  80)  acSs  p™s  Tm£lm  l^L^'"9  f°'  T  °"  We" which  is  not  a 
for  a  gas  well  or  a  horizontal  completion  shaH  , rot  exceed six  hmd^d  ?' te"  perCent  (10%»  and 

tolerance  of  ten  percent  (10%)   For  the  ouroose  of  t£?wa™  .nundred  ^  <640>  acr^  P^s  a  maximum  acreage 
meanings  prescribed  by  applteable  law  orTI  ^^^SSSSJ^^Z  ?  We"I  and  "9as  wel1"  sha"  have 
"oil  weir  means  a  well  with ,  aVfnital  g^  l  ratioE taflS  Z  'f  n,°  dff!nifion  is  80  Prescribed. 

with  an  initial  gas-oil  ratio  of  100,000 cubic fee ot  more  plr  barrel  based  nn  ^Ph.  ^  938  We""  means  a  we" 
normal  producing  conditions  using  standard lease  separata te8tcond^ted  under 
completion"  means  a  well  in  which  the  hote!£££5%  of  me  gross TS^ITLS^  a"d^orizontal 

2=;^^^  see? 

be  retroactive  to  first  Produc^T  of,Poolin9  *** 

Hi 

give  wntten  notice  and  a  copy  of  any  assignment  to  the  Lessor  within  sixty  (60)  dats  o  7ssignment  NoThanae  tn 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obi  gations  of ^efseThereunder  ^ Lnd  no 
change  ,n  ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee has  l^en Trnfshed ?Z  olin f,  n°- 
certified  or  duly  authenticated  copies  of  the  documents  establishing  such  dra of  ™ne£rTp Ttr^SSK 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirementTconta ^ned  in  Lessee's  usua?  of 
d,v,s,on  order.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  no  ass^nrbneseTwill  recede ITsee 

obSon  "  aSSi9nment  a"d  ASSi9"ee  iS  *inMy  and  severa''V  ^^ts^l™  Lelse 

rJro^t^n3^  Verti<?' Pu?h  Clailsp-  L^ee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  a  file  of 

Lease  ™  £S?«         ^  38  ?  "  MJ*  Undivided  intere8t  in  a"  or  an*  P°rtion  of  the  *™  covert  by 
L  .  ,uy  !pt  S  °r  zones  ,hereunder.  and  shall  thereupon  be  relieved  of  all  obligations  thereafter  aristae i  with 

E£?  Vc=e  '•ter^t  *?  re'faSed-  'f  Le8See  releases  a" or  an  undivided  inte^t  in  les? Z aH ?,he area  clereS 
hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  acrordance  hp 

as i^XTr1  lefined  heremder  ln  any  event'  uP°n  terminati°"  °f  LsSajEL  eeT  successors  or 
Sn  a  Ve/  1°  L!,SS0Ia  reCOrded  release  within  six*V  <60)  daVs  a*  to  such  portion  or  portions  of  *is  Cease 

which  have  terminated  under  the  terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  ofthis  Lease Lnthe 
expiation  of  any  extension  or  renewal  of  the  primary  term,  or  after  cessation  of  operaton as  PS t  herein 
dtSS^LTW**  Lease  shall  terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  efhtn  the 
deepest  depth  drifed  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  s  rat  araohic 
equivalent  of  the  base  of  the  deepest  formation  producing  or  capable  of  producing  in  any  well  driMed  o ^  theTased 
premises  or  on  lands  pooled  therewith,  whichever  is  the  deepest;  provided,  however  if  Lessee T  slhen  enaaaedln 

SsT,o°nnn  h/  leaS6d  PriS6S  °:     'andS  P0°'ed  tne™»  Lease  shaN  remain  in  Ml  force  anS  effect  as  to  aH 
depths  so  long  as  no  more  than  ninety  (90)  days  elapse  between  operations. 

12.  No  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the  surface 

nLl «  u  ■  Pa°e  any-  S,,;UCture  °r  building  upon  or  conduct  a"V  operations  (including  but  not  Trnited  to 
geophysical/seismic  operations)  on  the  Leased  Premises  or  within  six  hundred  feet  (600')  of  the  Leased  Prem  ses  or 
any  other  residential  structure  located  within  the  same  subdivision  or  neighborhood  addition  as the ^^Lelsed  Premiss 

commtntaH  froniy  "V  I"  "T'***  by  P°°'in9'  38  Prided  herein,  or  by  dl^T^lSSSSSS 

commenced  from  a  surface  location  on  other  lands.  Notwithstanding  anything  to  the  contrary  in  the  Lease  Lessee  has 

h°  hor!zonta"*''  vertical|y.  <"  at  an  angle  under  the  Leased  Premises  at  any  dep th  tha -fs Xs tothree 

hundred  (300)  feet  below  the  surface.  Lessee  has  no  right  to  pipe,  transmit,  or  transport  gas  undeHhe  Leased 

SSET'm  any  dePth,that  iS  feSS  ,han  ,hree  hundred  <300> feet  b«'°w  the  surfa=e  Lessee  ^armakrall  n^sonaWe 

m  ;oer«ro7os;he^rseor  nei9hborhood  stree,s  or  ,horou9hfares  in  deveiopin9  ,he  p-^^ss: 

I^htSE^,0186  leVe'S  as,sociated  witn  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of  wells 
Jnn  n~in?  ^T**,  ""T^  ^  into  reasonably  available  equipment  and  technology  i"me 

and  th69f^  il^'.^  teVe,' and  na,U,re  °f  devel°Pment  and  s"rfaoe  use  elsewhere  in  the  vicinity  of  Lessees  dril  sites 
and  the  fact  Lessee  s  operations  are  being  conducted  in  or  near  an  urban  residential  area  If  Lessee  utilizes  anv  nor, 

SnoP°a?red  eqUipmem  in  i,S« °Perati0n8'  L6SSee  Sha"  teke  reas°nable  steP8  'o  ntuffle  the  s?u  S  theref?L  by" 
installing  a  noise  suppression  muffler  or  like  equipment.  uieienom  Dy 

It  n'!!,gL"a1!C"I'?e':|Mirements  and  Foroft  Ma'eilrp  Lessee's  obligations  under  this  Lease,  whether  express  or  imolied 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authorfty  havinfjuriSllon; 


Page  3  of  6 


such  laws,  rules,  regulations  or  orders  Tb^Z^oZ^nfrT  °'  °*er  °Pera,lons  are  Panted  or  delayed  by 
electricity,  fuel,  access  or  eaimen'ts  or  bf      ^    "ecesS8ry  P?!™*'  •"•"P""*  services,  material,  water 
insurrection,  riot,  stake 'oMrtSSta.  or  by  inabl  to  ob£Ta  f,3'?^  """"T1  W3f'  Sab0ta£|e'  rebellion 
purchasers  or  carriers  to  take  or  Zsport  Lch  praductbn  Tbv  J^iT*  pr0duCti0n  or  failure  of 

control,  mis  Lease  sha„  not  terminate  ^causfof 'such  ^ !°el  m^lT^Z  ZZ7^L^\LeSSfSf 

mmmmmmM 

™  SSS??  °F  <11  A  VIOLATION  OF  THE  FOREOTrciKrS? OR  tB^STpS^X^S 

tmNDcur-IiTc  THEREWITH  DURING  LESSEE'S  OCCUPANCY  OF  SAME  IN  CONFORMANCE  WITH  THE 
So?UMM,TcnT-l0F  APPLICABLE  LAW.  THIS  INDEMNIFICATION  AND  ASSUMPTION  SHALL APPLY  BUT^S 
NOT  LIMITED  TO,  LIABILITY  FOR  RESPONSE  ACTIONS  UNDERTAKEN  PURSUANT  TO  CERCLA  OR  ANY 
SESL  ENVIRONMENTAL  LAW  OR  REGULATION.  LESSEE  SHALL  IMMEDIATELY  GIVE^  LES^O^WrIttEN 
o°IlCJL°J^ANY  BREACH  0R  SUSPECTED  BREACH  OF  THIS  PARAGRAPH  UPON  LEARN°NGTf^HE 
mat!^!?L^Y  HAZARD°US  MATERIALS,  OR  UPON  RECEIVING  A  NOTOE  PERTAIN ING  TO  HaL\RDOUS 
MATERIALS  WHICH  MAY  AFFECT  SAID  LANDS  OR  LANDS  POOLED  THEREWITH    THE  OBLIGATIONS Tol 

THfS  LE^SE  SHALL  SURV'VE  ™E  EXPIRATI0N  OR  EARLIER  TeKtION  FOR  ANyIeIson  OF 

Ifr  Indemnity.  LESSEE  AGREES  TO  INDEMNIFY  AND  HOLD  HARMLESS  LESSOR  AND  iF«nR'<! 
REPRESENTATIVES,   SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL   EXPENSES    CLAIMS  nFM^nl 

nABnScA^  CAUSES  °F  ACTI0N  0F  ANY  NATURE  FOR  INJURY  TO  OR  DEATH  OF  PERSONS  AND LOSS 
25,  T°  PR0PERTY.  INCLUDING,  WITHOUT  LIMITATION,  ATTORNEY'S  FEES  EXPERT  FEES  AND 

Pccocl,o°.STS'  CAUSED  BY  LESSEE'S  OPERATIONS  ON  SAID  LAND  OR  LANDS  POOLED  THEREWTh  Sr 
Rlompl.™^,.^  PR0DUCTI0N  FROM  THE  LAND  OR  ANY  VIOLATION I  OF ANY  ENVpRONMENTAL 
R^2m!-oEM|NTS  BY  LESSEE  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE  ITS 
AGENTS,  EMPLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS  'TS 


W.  Notices.  All  notices  required  or  contemplated  by  this  Lease  shall  be  directed  to  the  party  being  notified  at  the 

rE^'Stt"  ^  1'  Un'f 88  J"*06  °f  an°,her  addreSS  has  been  Provided  in  wrtin9  ^  sUchgnoflces  shall  bl 
made  by  registered  or  certified  mail,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  stated. 

th«  i^3^0'1"1"6  LeSl°r  ma«eS  "°  Warranty  of  any  kind  witn  rB8Pect  10  title  to  the  surface  or  mineral  estate  in 
the  leased  premises  or  any  portion  of  or  interest  therein.  All  warranties  that  might  arise  by  common  law  or  by  statute 

2$EK Tl "m,,ed  ?  Se?"?n  5  ?k 3  °f  ,he  Texas  Property  Code  <°r  its  successor).  are  excluded  B?aS^SS 
of  this  Lease  Lessee  acknowledges  that  it  has  been  given  full  opportunity  to  investigate  and  has  conduct.ee I  Efficient 
investigation  to  satisfy  itself  as  to  the  title  to  the  leased  premises.  Lessee  assumes  all  risk  of  title  failures 

l9ai  0"rj"^Defaults  . Should  Lessee  at  any  time  fail  to  comply  with  its  obligations  hereunder  regarding  construction 
maintenance,  or  repair,  Lessor  shall  have  the  right,  after  giving  30  days  prior  written  notice  to  Lessee  todc Tor  have 

feTin^InVL"606883^  t0  fU'fi"  "?  °bli9a,ionS  t0  ite  satisfaction,  and  Lessee  shall  be  liablelo  Lessor  for  Ihe 
reasonable  and  necessary  expenses  thus  incurred  by  Lessor,  to  be  paid  within  30  days  after  Lessor  shall  have 
furnished  Lessee  an  itemized  written  statement  of  the  expenses. 

Iu  2^e  a"d  LI qa.LFerS  Venue  ,or  any  dispute  arisin9  under  this  Lease  shall  lie  in  Tarrant  County  Texas  where 
i^SSf^"  Se,  arS  performable- At  anv  ame  that  a"V  obligation  of  the  Lessee  to  make  a  riymenS 
not  be  complied  with  in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  that  Lessee  wTrLv  to 

^""eState^Tixas3  iSlS?^'  T  T?  ?  ?  CWt°  LeSSee  by  LesSOr  -"erthfthen  Sng 
f^Ta,?Il  =„h  "  add"l0.n' the  event  of     breach  of  anv  Provisi°n  of  the  Lease,  Lessee  shall  pay  to 

Lessor  all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's  fees  and  costs  of  court  incurred I  by 
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«g'oS^  and  understood  tha,  time  is  of  the  essence  in  the 

paleontological  data  and  interpretations  or  analyses hereof a  TZ£.£L  9e??^s,ca  '  geological,  geochemical  and 
drilling,  coring,  logging,  testing  and  comp  etfoS  title  curative  material;  all 

quantities  saved,  sold  and  used,  the  dispositionltereof and th*  n?  Sh°W'?9  ,he  ,otal  9ross  Production,  the 
contracts;  and  such  other  records  and  aZteSCt^iT  °r  Va"tS  thereof;  a"  Production  sales 
to  determine  the  respective  rights  and  obligates  o f  satd  Lies  heTZ^ rf°C0U?KS  betWeen  Lessor  and  Lessee  °r 
for  as  long  as  oil  and  gas  is  produced  the?efrom  and for t Irinri -n Dunn9 ,he  Pnrnary  te™  of  this  Lease  and 
such  records  and  data  available  to  LessorTLTssTs  Z^^tf^Z  ni^  "T^'  LeSSee  sha"  make  a"  of 
reasonable  times,  as  well  as  all  other  records  reports  notes  cha*  TZT^J""  T1^9  5  LeSSee's  offices  at  a» 
other  materia,  in  the  possession  of  or  under  the  cSSS  SfR  LeTe  ^5  SSM^^  "d 

a^e^r~^~S 

instrument  clearly  denominating Purpose and  effect '  dU clna  '  'eaS6'  Sha"     made  0nly  ^  an 

proposed  change  or  modification  hereof  and execute ^' bv  thfZv  a  JP  ?  l'emiS  °'  Provlsions  ■*ctod  and  the 
extension  or  ratification  is  sought  to     enfo?^^^  amendmen<.  "on, 

drafted  shall  be  of  no  force  or  effect.  Purported  amendment,  alteration,  extension  or  ratification  not  so 

LL^^staTer^  ^KaiT^H  IT"  *  the  ^  ^  Less~  ™ 

documentation^™  any  ^T^ChSa^^idTST-  '"lease  of  lien,  consent  or  other 
signing  bonus  or  any  subsequent  rovartv  otment  HoJL??  33 ,?  COnd'tl0n  t0  Lessor  receivin9  the  a9reed 
Lessee  to  obtain  same  ft^^.ttS?Ko?K.  W  ^  ™V  reaSOnable  effort  * 

-oSe^e^^ 

herein  be  determined  to  be  invalM a i  court  o uSE^JZfT*??"  Sh°U'd  any  0f  ,he  Provisions 
enforceability  of  any  other  proS  herefn  and  bSSHS^SS^"'  •*•  '$  ^  thrt  *h  Sha"  not  affect  the 

asasesssansBaaae^ 
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-^whether  or  not  this^ 


lessee:  Paloma  Barnett,  LLC 


Title; 


By: 

Printed  Name: 


State  o^Texas 


Notary 

Notary's  Name  Printedrpw^rs  coh^^t 
Notary's  Commission  Expires:  jfj-gjf^ 


STATE  OF  TEXAS  (CORPORATE  ACKNOWLEDGEMENT) 

COUNTY  OF  TARRANT 


lis^strument  was  acknowledged  before  me  on  the  day  0f  /H&LCL  2on?h. 

KTr^  ■  r^C^y 

Jof  Texas  r 


Pubtc,  Statt 
Notary;sNamePrinted^^A  ^  ^ 
Notary's  Commission  Expires:^,  ^y-w. 
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